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"Economics is Concerned with the problem of using the araiable 
resources of a countiy as efficient as possible to achiere the 
maximum fulfilment of society's untimited demand for goods and 
sec vices. The ultimate purpose of economics endeak is to satisfy 
ruman wants for products." 18 

" Economics Simply tells us sow a man utilises his limited 
resources for the satisfaction of his unlimited wants." 19 

l^>U> L I* Uf jt ig b «■ i IV j l> Ts/ (f J r r n pj rA r ) 

^ < *7 y •* / (»£. 
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^ ♦♦ 

r# "% P i oy 0 ct 1^ u i£ ^ ^nf > 1 




lj£ ijy^iS \y 2 l~ (ZA* lU jt ^ $1/12— U (J ly^Jj AaJ^ 

A<‘^irfcwCu 
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pjJrVj 

rrr L fJ$tj&u& 

rr'ij’jGi&faj'i 

nrJfVDZ --ia 

Guinness Encyclopedia, 1995, p. 272 J9 

Modern Economic Theory p. 9 

n n/f* ijj ij _ r r 

ri tyj> i>J U £~ n 
rr *J^ fov- 
r n/J J IcA£- rA 

I *i/Jj < £i& ^ £* b»)j L r* 

Jji^Di^rr 
M</;iv2_t b.rr 

rA q y*> £ i ^ Li_ rd 

i ♦ r^; 0 ^ t b_ rz. 

A History of Govt. College p. 98-M 
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J> £(/\^ \y3 fayC Ji(if -< 

<jt Jl>Zly^/l2— Jj? y*> 7(j£ AlA 3* 


Wealth consists of all potentially exchangeable means of 

satisfying human needs." 

_ JL#&\L'}Sj 


"Weath is not wealth because of its substantial qualities, 

it is wealth because it is scarce." 

( 3 >~ (3 ^ * 


\J\\j0\ ^ ^[Sj\* /£)S -Y 

(3 A ^ if ^ - Jl £ — f 

(JV* S 2^3 (J^if ^UIf ^ JSj j31 J\s if c^b 

■ jt J l>Zl \Jj fij y /i U~ 

"Economics is a science that studies lvinen behariour as a 
relationship between ends and searee means with atternative uses " 3 



: c^fc I ifsL iWl 3 U>i) I ^ 
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-<£~ (Jc^ &V £^7 * (/< (Jy* /(^JVjW^ ^^fc I 
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♦♦ ♦♦ ♦♦ I I £ 
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Ifi ifiifr'y S — *^ J ' J 

-U>2-i/ 

"— meney is a medium of enchangi 

— It has got instrinctive value, is seavce and exchangeabale — 

It embodies Power". 4 


' ^ ^ (0 ' ^ 

"The wald 'ratue' has two different meanings and 
sometime expresses the utility of some particuler objeet 
and sometimes the power of purchasing other goods 
which the possession of the object conveys". 5 





jJji valued 


value ^tfjjijt 




value in ifj I lvalue in exchanged in use 

value in ^ (jU SS 1 Utility ^S use 

IT \? L/J I jt (L- >j /^>3 It U L/J \Jr^^ exchange 

t ♦ " I 6 

"velue is the Power of a Commodity to Command other things in 
exchange for itself — when value is expressed in term of money, 
it is called Price."6 



PDF created with pdfFactory Pro trial version www.pdffactorv.com 



L~ (jt & U Ip > t £- £— >j (3 ^ W 

£ ♦ ^ ♦♦ 

-Sz— ifSj^t— 

^ 6 ^ ^ ♦ ♦♦ 

"Political economy is said to hare strangled itself with 
definitions." 7 


Xu) ^(J lASJ y (J / {jjft^fiS ^^ frvi I (J o^IjS 



"Its ultimate object is to enrich the Country by an adrantageous 
balance of trade. It discovrages the expertation of the materials of 
manufacture, and of the instrumants of trade, in order to gine out 
own warkman an admntage, and to enable then to undersell those 
of other nations in all foreizn markets." 8 



"Trade is a tworay process involrings imparts and exporte. 
Countries receve and make payments from tcading portners for 
domestic goods and services exported." 9 

L if f \& AL iul 

"Adam Smith's Criticism of the Tlercantism colonial System of 
the various countries of Western Europe and his pictuce of the 
general relations between the old world and the News are of 
fascinate interest eren now: Thouh perheps sirves light are a little 
too ligh and his shadows a little too deel. In partientar he was 
Certainly wrong, as Ricards Pointed out in his masterly chapter 
on the colonial Trade, in supposing that the mathe Country could 
get no benefit by compelling a colony to deal exclusively with 
her.” 10 


♦ 
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6 


"A Person saving property warth 5 lakhs get therefrom an annual 
income of Rs.25000. The 'Property' is 'weath' and what it yields is 
income. ” 11 

-<£_ J Uj Su£ ‘6^ ~’ J> 1 If A'cJ I 


l}a 4- cA (iuvAv 1 ». -4- 1 i£*.* 




♦ » 

Jvy* if l7(j UvlJ £ t/ L^y^c/yr 

£/W 1 <£- (Jtf Zl (Jo f l/l c/*^ 

yj c/yf^j~ (3^ f£/w c/< jt j lit-* i 

_:^l/lvt 

6 - - I 

"Tax is a Compulsory contribution to the Public antherity to 
cover the Cost of services rendered by state for the genetal benefit 
of its People." 12 

<£l L^l (3^*i?4— ^ I ki-cJtfy uZfyjj£jcljj 

(X^c/** 5 ci^yr^ lTl/'^ 

- oyii ^ \i jfyj) < (J*^ Jo J l 

£ |4 lTj^ f fl Jo^ii~> J i> Ktjjy z_ J> u ^ 

U jVl* c3j<£, ( c/^ If \SJr*)A- Zl jfc-yt 

Ju i iPi i jfcSyt j» JUij" Lo f 


<ol JZU^lrlSIs 



- Jyu 1 XUl Js*\£LJ M 

H ** • I 

Uwlvl fCcv 1^ 

(J L |^Xf l/"‘ c^“ i^y I?v If .£- t/Xj ifi ly 1 S } X* ^ f 

f l/A^_ Irlf Uffc K'vl^ t^ VjI/OIj^ i£ i/Vif U ,/ff<- 


f~ 


^ 3 3 iA J,3 ^/4 >r ^ ^ l GlsA* cfUj ^Yl- Y If 1 4 1 ^ 

b^l/'_^_L“lf Active Portner(Y(2^-- 
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I ^ JjTltz. j/'WIjU? I L 

♦♦ £ ^ ♦♦ ^ ♦♦ £ ^ ♦♦ ♦♦ 


t<£-% 



c c ~ ' ♦♦ 




Cy^(Ji/^(^ (rif U(J*y 

Scientific MethodsyL^ 


Iryt-J^tl^(Deductive Method) 


M 5H 


Si I (Inductive Method) I 1 


6 


(Deductive Method) £/f 

(Jj°/i* c/^* ( \J ( U~I ‘Z— ( J&'cij&j L^^i^l^c/y^L 



£&[ 


^Jit£ijjiJ?*jJ , St/& 

"The deductive method is also name as a ’analytical’,’abstract’ or 
’Principle’ method. The deductive method consists in deriving 
conclusions from general truths. It takes a few general Principles 
and applies them to draw conclussions. In applying the deductives 
method of economics analysis we proceed from genarat to 
Particulars." 13 

4 1 f u — 4 - (f t/» J i> S'dfizM b </< / 


IfeL d 0i uXUjf'y — £L~ijt£/ij ^ 2- — ijy* * 

apply 4 £f) 


~Ul 



(Inductive Metho 



"Inductive method which is also called empirical method was 
adopted by the historical school. It involves the process of 
reasoning from pacticular facts to generat." 14 
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i/f5 L iS*f^i/^ij^ l Jk^L ffio/ii/& [*r^\T -&£ :r \J'yj^[J^b&L o^f/ 

Jjfut2£/j*\gtd\s oC 

y uTi t/y jJ’if'^- jy j£y*J U* \?j£jZ Ot^ v /z £/ ( 


-^^!/^>Y ;iJ 

"Inductive and deductive are both needed for scientific thought as 
the right and lift are both needed for walking—true solulion of 
the contest about method is not to be fund in the selection of 
'deduction' or 'induction' but in the acceptance of deduction and 
induction." 15 


t L, l/l/v/^ y ^ y ^ if y ^ 1 6 j 'y ^ ^ 


c 


- i>> j y j?yir^_ u 


y i a y^y y_^ ^Jwjicy^ji^yyi^ 



"Methematics may be considered as the very general study of 
systems. Methematical theory does devolop in the abstcact; it 
need lave no deoendence on anything aut side itself. The truth of 
the theory is measueed by logic rather tham experiment." 16 



"Chemistry is decived from the word 'kheem' which is the old 
name of Ezypt." 18 

"Chemistry is a branch of Seience which deats with the 
Composition and properties of matter and the chemical changes 
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inrolred in it." 19 

fi £-o>a*\£ 

LJ\j/!>jypcL~&\J?£- j£s. Jy^Zl JVi-ZJl D f c [ 


r* 


-ui 


(Production) 


ijv lT(^ 7 —^ (]>Zl c/vy (j>f i^i^X^y Jud 


l(J/i ki -(X Q -1 bi (J>? Uc 

♦ ♦ ♦ 6 * 

- IT If ^{J 0 !? 

"Production should be defined, not as creation of 'utility' but 
creation (or addition) of’value." 21 

Lij^»jCji XlX—J^y l• 

♦♦ H * ♦♦ f •+ ' 

"Connodities are bought and sold in a market where each selles 
finds many customers for his products and each customer many 
sellers—In economics the term market reffers to an area within 
which buyers and sellers are in connunication with one anather 
and within which exchange take place of a commodity." 22 

l£ -w-.lX* (/vj t/ £)j& (S*£- 1ifCb tv 







ji 





_ ^ t* c &u & 6 \\r 1 eJfdi iz*■ tPt 

"In market buyers and sellers are in suer free intercouese with one 
another that the price of the same goods tends to equility easily 
and quickly." 23 

♦♦♦♦ ♦♦ . / i 

L~l)/ (Division) ^ (J u/li (J c/^Uj 


t>? (Xt*'**-' c/^ C/~^ i/^Jf 


s i / ♦♦ 
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r<y -^~ l^ijjb \j£ ^iS jT-^J b^ Jj (J* *<£- tT<L(/‘ 


"The Economics of distribution or the pricing of factors accounts 
for the sharing of the wealth produeed by a comminity among the 
azents or the owners of the agents which have been active in the 
production." 25 


(Consumption) 

by 'Z'j*/**!— y &^3\ji z^yjr^ y?<£- c^i ^ 

L-^^y.L b^<r- lU ti) ^ C^f -1-/Ij J* 

('&-<$- fc« y* i7ji^_t>f9jp^^y>fsjC(3><. ij^_ 

-:Jc£ 

"Consumption is a function of Income" 

c) i- 5 (3 ^ h^ LJ>i! ^ t# & H 7 k-i/*d £i J b (J j, f 

i_ yi^L lJ - (fctf ojU (j£ ^ l?*^l ^ k-cy^ 1>7(0/* 

Keynes laiv of Consumption bosed on the analysis of 
Consumption Function. This laiv related Propositions. 

(a) When income increases, expenditure also increases. 

(b) When income increases, savings and Consumption both increase. 

(c) When income increase, saving and Consumption go side by side. 

(Division of labout )£jff L f 

jy y (/i y^i — y y 
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"Division of labour may be simple or leccitorial. When different 
group of peaple specialize in different kinds of works, the 
division is said to the simple. When a work is split up into 
different processes and subprocesses, it is complex division and 
when a certain locality specialises in production of a commodity 
it in said to the territarial division." 27 
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2L/ flTfl#! \J\sj)<L~ Jjj&iJhA- <L~ LJ& jt Jyz\j 

• ** C C • 

(J J^*I-J/^ Jk£/lt/<(jvKvJ ijjZS'lJb’J'J’f ?lT< 2_ If S'^ > }-C< 2*1 L/vj 


_ 1_ If f Tij£ uA </ U (/£ 7> 7 Y 1 ^ 11 *i/'Uf-I 
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(JUf 1 ^ tyjji Jy UZf j\^ fj&3 - ? 
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♦♦ s 

L-/\m. $jtJijit/& Jvly^Oi/yy^ j&Jiji Jj 

^ ^ 


a i c/*^ t it o ^ (j^ j^&js*o ^ ~ ^ 

($J o 3 j'J" jClfg ijt \ji \J3\\J^3^\J&^£)H\J3£ S^ ^\J>'J'\Jj& j 37> 


* c/l£ U'/&iS*^ u 6 l r<sdiy 6 SHj>/* 

iJ&^Jj IWll (J"< ^iO^I (J^/vA 0 J* iJ^jjJ lTl/^ lT ^J3/^SStyi nT'lj 


♦ 

(J^y (AV* * (JJ ^C(ji &—/LOy 

(ji^i-^Jo Ji(jS^i(ji(jiy0^0yi^tfZ^i^(j5h^ir i}j\?d3JsuP* 

t ♦ V # * 
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(/^ U*^ J U (jv l^/Pi I o{? 2L U Iv^ ^ & AfJO/’X* ■^ 
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JV f i/^y *fjj ir iSX iS c X)/\X (3-K U£* cTU$ u^ X 1/ 


ic/ ic/iX^ilbXX z—jhP'XX ijjfi^cj/fX 


w ~ w 

j/sJikijfL^frscj£f*iJ^iji&js*{j'i^ifei\)lojj£^fr~(jt 2~ytjX 



-Lt2-xij 3 ;di*'djJ!S 

l —? ~ w . ♦ w 

?y L-fiff* 6 t-y y » hi ^ ^ dVl L-u.r 

_: y 2^ ^ y u yyi y <yy j^y- >y y » ■ l/W 

-^J^y uy i /ywyv y 1ki^s j ~ y i 

6 V 

-£l^(Jjr^ 

V^ 1 (3-^ •—*/*-/ i-~.AUj ^ (yfi^L l(j£,<£- (j.liJ c^V y- ^ 



^ ^ ♦ ♦♦ ♦♦ 


Jjf ±J/*ijt i— If.<Ay f' &<l~■/» 
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If cT mJ/^ijt ^ Jj U-^p (y^J^yy U?^U 
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ly &X(jH ^(J* 0tSj 

1 / \J^J'$ ^ ^ ijf-Jj[ \<X £jt j 
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\yi uJUvif it {jyC(Jt (Jyr^JAZ1 3£ I// jj^ijsj^bb S 

♦♦ 
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dA J W l^/y^ k^Bil £— ^ 
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J\j y it jVw i- jtj>b \J> Su>j i~H ji i }JV 
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(Jjifijyir 

2 ~y i}^U~ l / 1 

s' ** ♦* * 

- £- Csrt ( s l U? {jt{j y IS^ 

^ ^ c^l 11 - (3 ^ J 4 u/it/(]/ 

\J ^/lJl vjI (Jjf J ^<z-~ (J^^L £ Jx?jT£ <£~ 
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lyJ^[?£L~ <L/*> O* J -/ cTci/i to _ (V 

~**/*\$ 1 (J^L [}}dj> \\£&*\jj\JJ'\X^/ j^d^ 6 / s \J s ‘£— 
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V ♦ 

^ yT It* &ry lj Uc J*£Jt 
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^ j IA IV^K, ^„j b l& SJ \/J& l A/I 
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ly^y 1 // Ol (^ (jfv^jl^^ 
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Time Utility l 

"Time Utility is the Sum total of the units of utility which an 
individual decives from the consumple of all the units of a 
Commodity during a specified of time." 1 

Farm Utality • L -! 

\'^1 iy/% £ J Ji 0 ) (J^L 




h J /. 




J I?*? (Jv (Jl j 15 * m i j 


Land’c^J -f 



"Land means the materials and the forces which neture gives 
freely for man's aid in land and water, in aic and light and heat." 2 
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Land is nature gift 
Land is fixed in quantity 
Land is Permanent 
Land locks mobility 

Land Provides infinite rariation of situation 





"Capital is a factor of Production. It is an agency distinguishable 
from other agencies in the process where by weath is Created and 
as such it has a value and is capable of yielding an income to its 
owners or Users." 4 


c y v ~ 

"Capital is a factor of production. It is a part of wealth combiner 
income and capital. Capital is income discounted by the rate of 
interest. It is wealth which yietds an income. It is wealth, saved 
and applied to fiture production and anvestment." 5 


Labour 

^ L fifs ^ t/ijt \?+ 

"Labour is the collective name given to the productive services 
embodied in human physical efforts, skill, intellecttual powers 
ets." 6 

"Labour reffers to all human attribites, physical and mental, that 
are used up in production. It denotes any kind of physical and 
mental efforts exected in production, supplied by human beings, 
contribited to the creation of wealth, commanding an axchange 
value." 7 

-£—33^3^3 u ^i IjJ* \jt j jt / 

bjf l/ 1 'k ( 3^4j)jy L A- 3 L~ i o/l& u J 

L ♦ ♦♦ 
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Jj i/?i j Jj IS, _ 

- J JjL \J^jt ^2 bf J 

"Labour is a key factor of Prodaction in low income countries, 
the capital is the scarcest input, but the labour is plentyful. We 
can say that developing countries are capital poor and labour 
rich." 8 

Supply of labour: 

"The labour foree is deternined by the total population and the 
porticipation rate. Both determinants being subjact to complex 
socid and institutional factors as well as economics ones." 9 



Productivity-^ 1? 

Productive Capacity,)Productivity j b l? 

(jl^iU ijj b Ijg L f f t '* Os^l/S- rt Produc tivity iSi/llJll 

-PP^C^Ul/t/^'out put por emloyee'./Productivity - 

"A better edvcated and skilled workforce helps to increase 
productivity." 10 

L Zl ulpd c//PZl 


- fctf (j5j U> Pi lT(j£ 





"Land Provides infinite rariation of dogrees of fertility and 
situetuetion, so that no two live prices of land are exactly alike. 
This puctiarity explains the concept of margin of cultivation." 12 
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\yi )^ l f\JI jt l)tj^ zfi ' J if /»- «opl/^ 

^^^l/*PbbO w ! ( 5j&~JZZ-J fjttlsI&fCiJfljjl 

/<L~ J (J ij ijt * ^ ty? djlJi/Lsj 

—t>r ^ l/' <£~W~bi_ If 

"A cool bracing climate is conducive to read wark where as the 
tropical climate is enerating." 13 

(Law of diminashing returns)- lAJL'tij’ e 




ir 


~yi 



"It shows what happens of successive units of a 'variable' facter 
on added to a given quanlity of a fixen fictor— it will in the end 
lead to a decline in the additional output—" 16 



c t tJ&s'j i ‘J'lrdF'uJp’j: ^ 

♦ 6 I ♦♦ 

if lTu^ ^' Jp 



♦ ~ r 

If* % j b Ijg (Scfi L Zl L-1) J If 1^ UP (J^ l 

++ ^ 

Jl/iA c/y^ LfL.tr 



‘Lx&iiA 

"Optimum point is "The name given to the situation in which 
increase in the oue of a product is less than proportionalt the 
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increase in the use of some of its factor prodiction." 17 
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V # I 
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ZltP 
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jt \jtj [S *'^Margin of Cultivation \2S\jj l^c 




I (L- L^l^y^lfcT 1 l£ I (Jc^ 1^ 
l? b Lc s £jt j\J IJ? ^ ^ U & v^l/ 1( ® i ^ {}yz b 

** ** V L L 


^ w w 

*i(L- If if L /y l jj) ^>/V (,/L^L^y ^ bj oj j yflSt 

Optimum Point (f~ 



sl^bJyl>^’^^y^£jZjyl-f^%(J~fl iJj, b £)L 

#♦ ^ ## ♦ ♦ 

rz> -^ J u (J"J Ji^ < ^ l>* i'’ |ji ^ c3 if" 


Cultivated Land- ijt j^ujf 0 

~yijfa \zJs I \yt iJj If ^ bj \Jx cJ^ joy \/c— \Jl j^y/ 

Jl J b\f ^ J X \S^bX^ 

** L 

ij^cfij ijii~£~[}lj/iyZ j^y/* $jsz ificfij if* J~ 

ijt j^yZ~ S 2 — iV^y Z/t d~jz~£~ 3* A*~ (!U U^if lU 

-if (JLif J l**"'I(j£ o^C i— 1^*lU (Cultivated Land) 
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Protection • 





y . - 

"To denote a policy of encouraging the lane industies by the use 
of boudeics or by the imposition of high customs duties on 
fareegn products. The object is to build op great national 
industries even by sacrificing utilition on the part of existing 
consumers ." 29 



"The foreign trade, it may ruin the domestic industires and cause 
wide spread distress among the People ." 30 

- L. If L ^ 

"Protection ought nerer to be extended to agriculture because the 
protection of the agriculture indirectly benefits the farmer and an 
incrose in the price of raw materials or foad would injure 
industry ." 31 


Tax: 






"Plehn defines taxes thus: "Taxes are generat compulsory 
contribitions of wealth levied upon persons, natural or Corporate, 
to defray the expereses incured in conferring common benafits 
upon the residents of the state ." 32 

- l 93 ^rf'Jt A 1 1/^*0 * 
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"As the limits in the Variation of expenditurs were discoveced, 
attention was paid to the passiblity of using taxation as a fiscal 
policy device, Keynes thought of progressive taxation as a means 
for redistributing income and thereby effecting the propensity to 
consume ." 33 



(Productive Labour) '-J) \j L 

"In Eco Labour denotes peaple in their capacity as contributing 
this factar class to production and labourer is a person who 
contributes his porsonal energies and time to the production of 
uselul things, no matter what specific form this contribution may 
tage ." 34 



"House wark done by a house-wife does not come under labour, it 
is necither consumption nar production. It is nat a subject of 
propes economic study ." 35 
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y^_ Ly L^L Jyt \Jyt£ (J\sjt <^/j<L 1 J>*7 ((J^f" J U Jvr^ J l' I o? 

- lf<L~ U l \j L 


♦ ♦♦ 


w<y t* (3^-:^—- c^ ^ ^ 4^11 ^ L-z^il/ 


r \jtmvbs£ 




fij *£}ft )S - jtfojJyi»jf\ c^f* (Jl^L^ \ycL~ 3j iSft \J~ i > J 1 ^ 

tvO li^ ^ (J L^ ^ ^S\sfj) l /£— 

£/bjJjlk£* ^ifkZslAlJj? 

"Econnmic is a seience which studies human behaviour as a 
relationship between ends and scacce means which have 
alternative uses." 37 

_ :/^ Ji> IS>.|. jhAj* 

"When Economic is so defined, no charge of sordidness or 
preaching of Mammonosim can be levelled againt it, It cen no 
lenger be called a dismat science because it takes no 
responsibility for selecting the ends. They may be good or bed, 
economics is not concened, where ever the ends are many and the 
means are scacce, economics is directly connected." 38 


ITt li'kZ*'lJf j kZ*Ist* (JUbjItZ- 



‘iffojij. 


r*j£Sd$/.<JL±i u 

(Efficiency of Labour)'■ iJjvC ti'lj'j &J 


PDF created with pdfFactory Pro trial version www. pdf facto rv. co m 



S ^ ScJ 1 & SUz^<d~ S S*^-ui 

-:Jtl-A\j bA 1 JWj*4- ^ i If SS’Sj f 

"The trade-off between work and labour and the distribution of 
labour force-occupational, eductional and spatial- are potent 
factors ." 40 

9 ifi/ y J L j 03 - Jyt m j £/ (/* L > U ijs < cJ&f U^h 

w ♦♦ 


(Importance of officient labour) 

"Officient labour is a great national asset. It is powerful 
instrument of economics regenration. Economics prosperity of 
Japan is very largly due to the patriotism and officieney of 
Japanese labour ." 42 

(Deffintion of an efficient worker) 


"An officient worker does not waste time or materials; he uses 
machinery with care. The reqvires much less supervision. He 
works more intellgently and shows grealer initiative and sense of 
respensibilty. There is "increased output" at "reduced cast" which 
increases the competitive strength of the industry ." 42 



"Efficiencies of labour in different part of the world or even in 
different parts of the same country is different ." 44 

L ♦♦ ** V 



"A pat on the back of the employee by his employer may lard to 
productivity geins ." 45 
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(Division of labour )*cJff I 
y (J U~? J >? />» * ( 3 /^ lT(J ^ ( yr 

f I^(WH {$\J \ ff L <z~ 'Cyz^Jj l ^J rifiU *—/» l/yr(3^ 

.*0^if^Lf^LTc) ^ {J 'U b Uc; 

-zz IT If L Y t Bc^f l 

Deffinition: 

"By division of lebour is meant the specialigation of work. It 
refers to splitting up of a task into a number of Processes and 
carrying it out by a person or a group of persons who are best 
fitted for it ." 46 

Types of division of labour "Division of labour may be simple, 
complex or territorial. When different groups of people specialise 
in different kinds of works, the division said to be "simple". 
When a porticular wark is split up into different processes and 
sub-procasses and each process is carried out by a single person 
or group of persons, the division of labour is said to be complex." 
When a certain locality specialises in the production of a 
particular connedity, it is said to be "territorial" division of 
labour ." 47 


Ll>~ Jt i )^WVcf bi SI 


y 


¥ W » ♦ 




>y> - w 


_ jt L- ly^C ^d. & 

ww ww 

statement^ 
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Wages* 

L lib 

^Jj\.Z-Wyi{jl).jZt)6^W‘/ > >‘£‘j-^ ^iTt/^/ii>-4£_ Ir/Pl* 

"Wages may be difined as a sum of money paid under contract by 
an employer to a worker for services rendered." 50 

^bjijk^7 1/ U 

(Naminal wages)c^(jyrliLf 
(Real wages) wJ?* (J?l f 

1- "Nominal wages means the total amound of money earach by a 
person during a cortain period." 51 

2- "Real wages; reffers to the total amound of setisfaction which a 
worke receives in return of services." 52 

-eft JjtjfiflZl S ^71 'b\k ^7I Ji < c 3 j J?lJi^7l 

(Time wages- Price wages) 



PDF created with pdfFactory Pro trial version www.pdffactory.com 




"The wage of the inferior chasses of workman are evary whare 
necessarily regulated by two different curcumstances; the demand 
for labour and the ordinary or avarage price of provisions. The 
demand for labour according as it happend to the either 
increasing, shetionary or declining population regolates the 
substence of the labour and determines in what degree it shall be 
either libral, moderate or scanty." 53 

"The marginal dis-utility of labour is oqual to the real wages" 54 

- 'Sc- l it tjTi 

"The labour sells his labour at the going or prevailing or current 
market wage-rate to a firm." 55 

1- Substance Theory 

2- wage fund Theory by J.S.Mill 

3- Residenl Theory by Walker 

4- Marginal Productivity Theory by Taussig 

5- Suooly and Demand Theory by Keynes---"wages revoked 
around the offects of a reduction of wages upon demand and 
ourput." 56 


(Product of Labour) •>/ 





C 







L b Ijg (Jjf (3 $ if^ 


(jjbglyS 

^ tr l/ii\y 6 m M&zj&x Jz 

(sc (f l/I c^ZI ifjv'/ jt 

LlgiJ^ , Sd^St'^ZZ 
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ij L i/i \) i u i i^ir c7j» (j if 

if /£ ytj^i <£~ j»y f\ j^ ft j 

Jl 4- & Jtf d} 

♦ ** ♦♦ 



: \jtj 




Z — fJ's J\\jh Wealth of Nations ^(Xl^ I L~ tj*l L? mF L ^j\ 


"A land Tax which is assessed upon each district according to a 
certain invariable canon, though it should be equal at the time of 
its first establishment, necessarily becomes unegual degrees of 
improvement or neglect in the cultivation." 60 
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Principal JlTi vj I Theory of comparative 


cast 


W ~ 4 


of Regional specialistion 





67^ 


Theory of comparative cast-^v isu /> 

I* JL Li* L &j\? \$ihi d* efi 




~S L 

"Between the limits set by the comparative coste, the terms of 
exchange were determined by the relative strength of demand of 
one country for the goods of the other, provided at the position of 
equilibrrium imports just paid for the exports." 63 

"Commodities that are sufficiently choop at home compored to 
prices abroad will be exported and commodities that are 
sufficiently expensive at home compared to forign prices will be 
imported." 64 

-.jrAd:.-£-&i*sSu 1 

"It is based on the assumption of the comparative immobility of 
preduction between the countries which is not correct." 65 
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"Modem theary of geraral (JlB? L- 


- iSJj Equilibrium" 


(Principle of Regional Specialisation)- IT Ik Js* l 


^ trirLjft FiU^i^UjSu'j^- iLik 

I e)> ji Territorial!, J^j/jLjt 


L 

"When a certain locality specialises in the production of a 
particuler commodity, the division of lebour is said to be regional 
or territarial." 66 

JZ j Ifllt Jr* I 

"Among the chief that gorern localisaboin may be mentioned the 
following: 

1- Nearness to raw materials 

2- Nearness to source of pawer 

3- Proximity to merket 

4- Availability of labour 

5- Availability of Capitel—etc" 67 

"Specialisation is not limited to individual worker or to 
equipment and organization. Business enterprises them selvcers 
specialize— specialization exists because can be carried, on more 
efficiently by specialized agencies." 68 

(protective Trade) ^j I fefik 


S ' Jt l ^■ ils (Jlh^o UZl JrC 

"Ail Organised effort is always more effective. It labour is properly 
organised both inside the factory through a prafer division of labour and 
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outside. In the form of strong trade union. Their efficiency will undoubt 
fully go up." 69 

- (3 ^ >j jLi^lJ l ijfj. 

2Lj }£-&*( i^L^I 

" 'Division of labour' is associated with efficiency of production 
and 'Trade Union' is associated with efficiency of labour." 

if/S ov ^ 

(3 Ij j) I 6J (ji 7 L i j Ly^ l£ * Sti- w ) (/ i—y^J b****' b/ (J^lt ^ * 

(j" ^ ^x(j~ 

J) )<L- J (L- )fj) I(/C l/' i£ *^ -»!/*<=-' ^ if 'ATiTlI ( - ^ 

t* If "in vestment y’y (J' Li. (Porb^y (J '1 

< £l~ i —/C ip (j \(L~ )j^(L /if I- & 

♦♦ 

"Trade (jZ £/lib* I (j*\?+I C^y^? 

cycle" 

<• (J l ly i_ Uj^v ^ — b 2—yzjt <kh^- 

JbU 

"y b^ l/• ’ (Jy cC tt£ (3 iV^ X IT* ^f J^l/• 
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(JrvLvly^ Z^btjZvj'i 


_l /L- j^j l 


\./L-btL 


? l - y y 


&!yCl21 ^jy*(j /vJy [Y*c— o;/ 


JsiS (jjb^l fo? L$ J W46 9J i'3‘?L IrU fc /.jtjf' \>/tf 

ft”?*- i/&S&b : ,l/'-£-b\r ^\j)jt^S^/ftj^S^/^b^L^ 


I' 



Y-& J* ‘Yyi — 

Z ^Z b) I Js/Y (jblj£ f\? t* Y‘sbY * ('V'tyiS^fJ 


+ ♦ v 

*J v^fj^Z—yz ^fy/ Y) 7 * l?7 ^'&jL?jjI Y*<■ t\i/^Y 


<< 




Fixed capital are the durable-use goods which are used in 
production again and again till they went out. Machinery, tools, 
railways, tractors, factories etc., are fixed capital. Fixed capital 
does not moan fixed in location. It is called 'fixed' because money 
spent upon durable goods becomes fixed. 

Working capital: Capital which is spent in purchasing raw 
materials, which is reloased as soon as the goods made with them 
are sold out. 'Warking capital' are the single use prodicer 
goods." 72 
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"A capital good is one that can be used in any way to satisfy 
wants in subsyed period." 73 

!> l&jjji I (^/? [A I (J Oj Oj < (3^1/ 

-■Jt 

"The individual capitalist's capital usualty includes some actual 
goods,(houses, load, durable consumers goods etc) but for the 
most part it consists of paper titles, shares and bonds and 
sometimes his good will is also a capital for him." 74 


yoM f 1 $ i f- 1 - if uj u l v p i A if i ic-w. 


(r If L/J I^U l (£>0 b> ly 

: (J> t^iX' *-V l/' 

l^A=~ if tv !>/" 

() [/Sf* t’i J J) 1 


_ ^ ^ j U* ^ ^ 


"New capital is only created as long as its productivity is at least 
sufficent to compensats those who make the ’sacrifice’ invoked in 
its creation." 75 

P^y^tiS fpjpj* jfy? (JvJ/* fc-/k£< P L tv^C^ A. Zl (JvlC/l 




jl' l /Z— ifpyifj UC%P*L w lx U/^i— Senior 

jlrctf <2—/> 1 — f y p/\J\ SJ~j Uv U b ^ 

iP O -p If A-P- i — lS^ 

^ 1 iJj*P fy^ (J^JlA/^ 

C ♦•♦♦♦♦ V ♦♦ 

- f-^ (/J ^ ^ 13> 1 V !>/’j ^ 
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(j 0 1 l>r ^ /»fjs£c- \M <£L L~ if .K jTi/k. 



-c^Y* 

"Trained labour is conveniently available in localisation. More 
over, plant and accessoroa and row materials can also be 
available. Capital and labour once established in a place, do not 
like to mone out. It is human nature that one is prepored to put up 
with known difficutties ather then face unknown ones, In a new 
place they find even easy prablems diffienlt of solution though it 
is "placing all the eggs in one basket" Yet the specialized labour 
and capital losses mobility and may not find alternative 
openings." 77 




"Tight immigration restrictions have minimiazed the international 
mobility of labour, while the stobility of exchange rate is no 
longer taken for guaranted." 78 

-jt 3 U l /if 

"off all sorts of luggage man is the most diffienlt to be 
transperted." 79 
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J l Jjf OC Ll* if2 — /[J* 

(£sC if(^L^ijg £j^ l* (3L?jf(J£xik2plfkjjij ^~f.k f*/i \J^ 

&llyS)jj)l£-byi y<yi I cJf \jt ij L ^/? tSjjs^ 

L/J l^ < (J^ > < U115^ L /j s I c^fj^y^^s .j J y 

"Organization means initiating, derecting, designing power. It 
refers to planning, organizing and controling the production 
process. The effectiveness of an organisation is indicated by out 
put as well as moral satisfaction. It is the organizing capaeity 
which integrates resorices into actual activities." 80 



(Enterpreneur) • 




"Managment of each business should be in the hands of the most 
competent exectives and that these executives use the best 
managerial techniques- that are known effectiveness of the 
economics organization depends to a very considerable degree 
upon the efficeency with which each separate business 
establishment is conducted. "81 




"We must recognise that the immediate objective of managment 
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is to get greater profit for owners and employers." 82 

L Liv Zl & i uJTi 





L yz 0 i^yji /tjfj 1 4j)\yt 


j. 


■ Jl A r ' L/ f\j& b^A )j3 \ (J C/** 1 ^ 

w ijibSjJsk- I J) j 7 j&J <T-d ^AjJ 1 4/7 V ’ 

' L<^~ tX/ jV U £l*{S 0 b ^ 

KS £/ ($jj£ ^ U^<£l k2^UL/ J ljg 


iJj \*jt^\&^^»{j J \j£j'^L.L- bfJjU&L)i(^* ,^y^l'L/ z ^ ,,, 


Ar 


J. R. Hicks - Scitorsky - c/yrl-£ 




: L^ Meyers- Von Neumann - Shackle 

1- J.R. Hicks- "There are only two factors of production namely, 
labour and capital." 85 

2- Sctovsky. T..."There are two factors of production land and 
capital." 86 

3- Meyers, L.H... "Capital may be resolved into 'land and labour' 
it is their joint product. It is an ambodiment of those two basic or 
primary factors. 

4- Robinson.J... "From a shorta-run point of view it is more 
convenient to treat 'Labour' as the only factor of production-but 
from a lang-run point of view, 'labour and natural resources' are 
the only two factors of production in the economy as a whole." 87 




Land is a stock, 

Land ia a flow, 

Capital is a fund, 

'Labour' works on 'land' thrugh 'capital' 

Dewey,D."Organization is resolved into 'land" 89 (of a special type) 



jt ^\J* l p 1/ iJ L f\ 
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(Cooparative socoety)-^ 




"There are also cooperative businesses, orgenized to sarve the 
advantage of all their members. The movement has secured 
fervent support on the argument that coops can achive more 
efficient production and distribution of goods than private 
enterprise and can realize civic and ethical values mutual 
silf-help. The cooperative movement has been to date much 
successful. They did much better proportionalily in the field of 
form suoolies such as seed, fertilizer, feed and form 
machinery." 90 




(Syndicalism)(.(industrial Democracy) 
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Hewettv^ Bye ^ L A by? I L f ^ Syndicalism 

■ui^ 

"Socialists desire to see the control of industry actually in the 
lands of the working class. They insist that the managment of 
industry shall be democratically corried on. To the consept of 
political democracy which has been so popular since the Frendh 
revolution. The socialists add the idea of industrial democracy. 
Democratic control of industry world be made possible by the 
reffendum, the recall and other democratic devices." 91 

: ijt l lj~ L.X U j ti'CtJ’ 3^ 

"The control fo each industry world be placed in the hands of an 
orgenization of the workers in it, same what similer to the labour 
unions of the present time." 92 

: t b Uc i ij^jt (J y l j 

♦♦ ♦ 

L- L j t *yt Jj^ 

ytbtf £b iJ (J 1 03 (fj ifff*f f l» WjglSl/l 

yt 1/ •> l p ff fff) )j Ijljg L ffifffC Jt if'&*/. SjO^ (rlf 

- jl 2-xj'A's \j»%j IrU f 

♦♦ ♦♦ 

ff'if Ifi^fvy ff Material goods \P f 

kif*ijft DiJJjJifi/ PI (S'\J£ 

#♦ ♦♦ 

ijy *±4 Abudance of goods 

[/"Capital poor and labour rich 
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"A cool bracing climate is conducive to lard work. Whereas the 
copical climate is enervating. The human stock is superior to that 
where nature is bountiful. Thos the inhabitants of cold and 
lemperate regions are more efficcent than those of the tropics or 
sub-tropice that is why Europeon labour is more efficcent than 
Asiatic labour." 93 



yz L f (3 If (j 1 \&{f < ij) L 

tdijj'M ^\**LsA£xL LJr') tourist l >\ t/J^ 



I v w ♦ 

"It world appear to be setting the Eortise to catch the hare 
Finding therefore, that form of the law of nature, we conld not 
proportion the food to the population. Our next attupt should 
naturally be the proportion the popuelation to the food. It we can 
persuade the hare to go to sleep, the torloise may be some chance 
of overtaking her." 94 
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"It the birth rate of India is not reduced, its population will 
probably double in the next 25 or 30 years." 96 

-: t£ tjt & L i/I 

"India and the other less developed areas of the world do 
substantialy better it their birth rates and their population growth 
rates were reduced." 97 

^0 

"In the lang run an increase in the income of any class is likely to 
lead to no increase at all, but actuolly to a decrease, in thir birth 
rate and their numbers." 98 



(Productivity of labour)IT iS^ 
"Productivity is the output of goods and services per worker." 99 

I£> If ($C b jv / 0 k-Xl L /{f~ 

- Jl ^ efficiency^ b Ltf 


:(/C l/ifyiUSB 


"It may be linked to a lake into which a great variety of 
things, which are the frvit of savings, are continually being 
projected ." 100 



"A rise in rate of interest encovrages saving, and so leads rapid 
capital farmation." 101 
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"Capital and its growth may well be the most distaictive feature 
of the economics system." 102 



"It capital grows rapidly, competition ameng the workers grows 
incomparable more rapidly,i-c., The means of employment, the 
means of subsistance, of the warking class decreases 
proportioned so much the more, and neverthless, the rapid is the 
most faronable condition for wage labour." 103 
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4 ^ t ♦ ♦ ♦♦♦♦ 

L? cW^ u£* J ^ \$j&jj\J\* Zl 

^ V ** V 

z^jfjL^&f 


Ju£y &^/L£i/! 

4 V H 

< JtyL (] If/^ 

wL; c^ iAf_ (/I Zl _£ t/Sl; <L l/v^ (jV^ (J l - C£ 

[Jl If £^~ {Jj If J? 

_ if* (ji/ (J^zl 
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(jV /'oil / j mji * t/? 

j£ -1£ j J$if /L^j jff' C^r 
wXl l Irl^J —/u§ \Jijy*j)\\$j 1^<L Ziyjv U 

\Jijy°£) S (Jj^ l^uJ>L^ 



1) 


V U ^ H 

#♦ ^ ♦♦ # ♦ +w * V ** + 

- j£jl)s*s£Jls*ks \J\&b \{jt^jy a) *)j I \J~ 


» ♦ 

l/£ (JV^I/* liC^lC^L/? ^ l~/^U (JL/jl 2l 

M - v y * 


^ 1^ (l i/G c£*fe #1* i/j* _r r l cF if &Sb 1 & 

^ ♦ A 

L^l^/w/oTjDi 


^jj?.S<£~ \? 1 c/^- l/? <2 

** ♦ ^ ♦♦ ** v ♦♦ ^ 


C<^i/!_i; j£ ^ (j3o-* L 1 

» 







^ frJ^7lJjPjZJd3 (jt (jVZl \^\<[L kJ'jy/iJ^X: 

L * L 

* <> V £ ** V 

j£y*ijZ ^.^jjj^\jbysj'£_ i%f~, \J^£ {f\x^lL\ji (/< £Ty 


~ " w ~ w 

b\£<£jk\Jy'\( l k<z- tfj tHfc $ 1 * v (JlX/ \*>oj3\f^/io3«i- 

C It ♦♦ ♦ 6 

&i/V -^y: ^ ^ ^ 1 U? ^ U 



— ? ^ [^ lC ^ 
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L»i 


t 
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> j A/ L A (/c/vi L/c^Vjoy^ 

^ 0 i»iJuJrL^ \j<z—j{jf h /.j) ^ j> j; lTl/^ tA 

♦ ♦ + C C L 

Ji)lf^ij^^l?jt&lyjCj£^sjlJ*iJij^l iff k (JjA-^ A* A/ 1 

C C V * 

y? J^ i_ wV^cT &jjf^jZ. ' jjfsStL- LJj* S lA^lA 


-^t 

y »-J^ jjj'J— Zl \jff\j A (3 / J/j L^A j y>r^j A> j i jAy l A 

' ^ ^ 

jA- 4- yyy yyl vjy j>* u <l yi(/< iy y ,y u 

6 6 , 7 C ^ 


i ♦♦ ♦♦ ♦♦ ^ ♦ ♦♦ j 



c c 

h\J f\$j Ipjbiljt \?jjJJ^Jjuk//jlj»r y k--1Z— ijytj [2 U /j& f 1/ 

** * ~ v ** V V ** ~ 1 

<£- J A jA * V- 1 ?yt (jjlf (j ^l j A 

JiU Jr^ j! Jll^f Jyi£/J0y^_0?f 



i ▼ 

oiArry diz&is Js'itfLtfifi/'&jt jSJtJjiJjLjt 
ijj\rjw£. nil*- >y /u yi£ jj/yl/tj c^m y _ i 



♦♦ 

i—/(jy If J Oy A l jc~jfl f* j- tyi^j L^ f £2— f 

$szj£y*j Ijfr {£*-/&*'jj\Ji 

C *f v 


" • 

Jfi J\J*. 'J@j>\ joy LJz\Jft*Ai S. 


_r 
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- Jt Z~/l& /Zly^ 

<J*b jt ^A> iStJ^yijfelJfjti'iJ^fO'urt/^s^L (J'tfL^i/^ 

iC U?£ J) * - $£ £~a Z/* b* \sft~ jif 

kZJ>[s3{^i—3 J $ JjJ 9 [J** jft ijf'klJ^fZ/J’iJ'lfi l^(/\£- kZJ’L'J 

^ ♦♦ ♦ ♦♦ 

l/ i^ 1 ^ ^ Jw 7 ^ s' bJL^0C>7^ )[f‘j \fi I 

j- d^ij/ i/t[/c^ c?-^ 

fsfj) U>-^ t/&)/isybjl l C< Iti jf (jv\?I 

♦♦ # ^ ^ 
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h Jyry f\~tyi £\yoj> 44 C^i/ 1 b£l Ljy dlj'i 

foil & 2(^1 ~d? <£ 

♦ ^ ^ ♦ 

l/ 2 ^ 2 ^ ^ L^ ^ L^OS/Oi ^ -?ci^ £/ i>* 

if C&OJ^tX l/A- ^J>7i ljlXjfi^iJyz£jl J b7tf' 

j^WxjS tdSb£&j[?{f^(^ljXbl^(JY'£(J^^ijZ : £)j£(J" > ) 

iXL t D j£ ^ \?/j$^Sj^&\yj&{ 


-<^1*0 

t 4 ♦ 


^ L J-y.5 i^'V (/y^ K^* tJ , ^ , ^ 

j/fj J: (J^fv^u^‘(Jl>£-z (3^(3" U?jy*^J&tSi/bjbiZlJfjZ 

if(j Uy~ <j£ (jy^L Zl lf‘ fctf l^l^Bil L- 1 

* a ^ 1 ^ -AW u>-A; A A 4 /£j WW l V j, b? 


> Al^i ^ if(JA i/ 1 —-<f~ d AJl 


♦ • * ♦ 

jiviL^ ^fj-J^^Lf^s e£i Sj'bbJ’tf^-^ &S 

c~j^ 7& }{J JiA jtj/j, J A jA fctf li^ Aolijf/'Jr' 

6 4 6 * 


Ji U^(J drLy* ^j&jjS ly /i> vV I6^/ L/j 

6 H * C V 


lA u 4 A J t/ &ji/*\£j&jj lA /A AAy? it. 5 L-^ y<jf feji 

y* (/<i ^ (X^ l/v Ly l/L Ujl/^s ^ U£*ifJi \j2*Aj UT~ if^ ^ Ul/? 


f Ly' I (Jc^< (jVZl (./I(jA ^ c/v- (jA If >? ^ l {£{Jfl&Sl£(j' 
i^7jXi)Jl£- (3If {^ k y. ^j 7 ^9-7^X (J^J7 iJf.-Sj”'J 
if Xi zL 72L~ 7— 4 ^7i) 
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J if (3 ii (j^ J i^ < ^ iy^ i^ (X2—/ivy f^j)/* 


♦ ♦♦ ♦♦ ♦ ♦♦ ^ I 


tX? <(3> y (jf u- ^j[fzsb 


A Af£-L-\pyit)ij£-jj 3 (JA/ ' J UT^ 

y< ^ JA/7^ [^yic— l<? ifjhj^S J p ( Xl jy^^iyr 

uf~iS* Ly*L l£v IjfrdjlJ iffijj L t>? U~ U&> 


^iZli/fyffJt-cf Jl$U?sJsiS^ i 


t!K £/y> ^ 1^Jiv Uy^y U**Ut^S U w.' Ly L c.y*Jy/ 

it it ** ♦ ♦♦ £ ++ 

W j> A ^ ^ JjVk E- J*- J> 

^yt^jAy I ^ Uv iJriiS^ * 

6 * V W W - 

5^1 L Uj l i~Ci & L? I 

** ** £••♦•♦ 

^js*oj£ (Jf \s I y It If l-U f' j \A I jt >})> }f\-£LAi)f 




^ w 

2^\pyz f 


uXl• ^ 1/1 e^U y fjA<L~ &j)/°j s f (J^y^if*oyf i 1^ 5 ^ <2L J^l l/ 
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•♦ w ♦ ♦ 

^ ^f&>*)‘j&jj l/W 9 \s t£) L ^ (J>? (Jv Ip (£ ) \/cl~ ^jif 

(J^<5^(3-K (Jyl? 

£f ‘ Baste r Sy ste m’^ D1^ 11 ifU> t 5 ^ l & &i Jr* IvO^^- 

-J? 

♦♦ 


Value and Pricec^jOV 


ji Z-if^L j i/* (t? & s 




j 


J0 


"Value of a commodity simply means what other 
commodities can be got in exchange for it." 

(jfl jJ (S^—iS^ 'Relative Term'jTLij 




♦♦ c 


:jl li^Zl4-/^-Hewett 
"Each good has a price attached to it, which 
measures what is worth (it value) in relation to other 
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goods. A Pound of platinum is worth thousands of 
dollers, while a pound of rice is worth only a few cents." 

(J^j: l £> j i 



~ I w ' ♦ | 

£ p i) c/jv^ i cC>5 uTL 

cTLfC^> f t ^£ pT< (X(j^v>3 

Uj i^Price'c^^v^'Cost'c^w^ 

♦♦ ^ ♦♦ 

..."When value of a commodity is expressed in 
term of money, it is called price."4 

-li^ J *zjXsJJuiJZ iVl^y^Ld 


..."Do 'Prices' (of finished goods) determine 'costs' 

(of production) or do 'costs' determine prices & you can 
see now that neither is true that costs adn prices ineract 
and are mutally determining.5 

'Price'll 'cost' 

Uc JVY''Cos t'- Jt jjtJ U’lslfjf L & UIVI 

♦♦ L 


Utility^ 


t Ij&ojI j2— Jyl 1p < (ji (J>*J 5 

fctf fj^f ^Jj U U^L \JI jtj IjZ'f*'[)/' 

lr> (/f p < 5 ^ - ^ t> A p < l/yT 


▼▼ ▼ ▼ ▼▼ ^ 

(^Klp ^151 (J1l£* 

^ ♦♦ ♦♦ | ^ ♦♦ ♦♦ ^ 

J-tf (/ (f<zL if 1 '”- — 
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c 




"Anything which satistics a human ward directly or 
indirectly, is said to posses utility.'V 




i j djty”. — Jl 2— ^Oi ^ 151 

A (t <— (3 If 

. H # 

fo7{jtiljJ'jtfiJjif’A <L 1 — /D^btjljltjLJ 

_ utb$\£& 


"The relation between satisfaction and money is 
not direct, but is mediated through desires, the intensity 
of which need not always been the same propartion to 
the setisfaction that their fulfilment yields."9 

J^ijVj/CScarcity) 

;J 0 1 jif J L iji f L j - yt JfejjJU L' <z— 

it ++ 

H v v v 

- [Jl 

r sj 15 LI 


"Limitation or Scareity is an essential attribute of 
wealth."10 

C 
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Marginal Utility 

C ** " I ♦ 

^J>/U (J/tl^*^ s j l> (iJ o i— yiij / "\^^{}^ijj' fJ b L~ u tS^ls 

“ iV^ 6 I 6 I &L>-z_y<f Jte_ JG5 j \ff\ 


"Marzinal Utility is the change in totel utility that 
results from a one unit change in consumption of the 
commodity per unit of time."12 

<jyf y^ lr U L/ tlfjy;».> I) iSIf- lr If >%, 3 H I (jyf,lr U * 6 J/ 
<L /J l y i tJj. f\ if‘M L JL < 1 . lr U $V tdi sA ^ lAw 15» 



"Marzinal Utility of money incceases as a 
Gonsumer spends more and moer of his income.13" 


j (A b tj I 

(Cast of ProductionjH^^U') 
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- d 1 ( <f- 


"Suppose that you are considering producing one 
unit of product per day more from your plant than you 
here been producing. If you get ten addition dollers from 
producing one more unit of product and it cast you eight 
additional dollars to produce that unit then you add two 
additional dollar to your profit through production of the 


unit."15 

Jt/1I Jit <_ Jj \£j\gjjsj i l/ fc# L~<^ J 

(J<2- l?* ^ L (■£ vjf J; <L- cf 


_ S* k-< /<£- Zl l/ LSkS ^ 


: ^ - 1 



..."other things remaining the same, The quantity 
demanded increases with every fall in the Price and 
decreases with every rise in the price."16 
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y V H 

— o/iio/i’ 

:fl3ljL> 

..."Three kinds of demands may be 

distinguished... 

A: Price demand B: Income Demand 

C: Cross demand 

JJ^V ijP\r>-Ci££-jljfrBSlSrCL-JS‘j”\JSj\^)'§J)\jSj 

\ a‘‘ 1 J If ^ t—S^’) l£ 

..."Supply is of the scarce goods. It is the amount 
of a commodity that sellers are able and willing to offer 
for sale for different prices per unit of time."19 
<Cc^i if 1 <£- i)s:z~{bisIjJ’ c/* ij~ 

C ♦ * *♦ c 

— /Asj^ 1 \J\j)\yL/£L r )j 

♦♦ ^ ♦ ♦♦ ^ 

c 

—(j^Jjl^^Meyers^l^l^yrl, 
"Supply is a sohedule of the amount of a good 
that would be offered for sole at all possible prices at 
any period of time e.g., a dog, a weak and so on."20 
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..."Other things remaining the same, as the price 
of a commodity rises, its supply is extended, as the 
price falls its supply is contracted."21 




cJi^Irlf Uft(£ Ji cfi 

_ A(»ii/fctt 


..."The Earther is moving in circles around the 
eath, and carrying the stars with it and each element 
had its naturalplace and motion."22 
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L (JV^L Zl Zl 

♦♦ W ♦ 

^(3^ Lf^ |>^ y^ Li, 

* c c 



..."When the person desiring is willing and able to 
pay for what he desire, the desire is changed into 
demand."25 


- J^Ljj l^\_, /‘^S) (/ 


(Equilibrium Price) 



<£^ l y L- U yi >w^l Zl L~ yi Ijg ^ b U* jt jsjj> I ij? \P I 

y»~ Jt (ijrlfl 

i_ l^ (j U TL«7<£. t/W ^ i/I 1 6 ±- & 


...."The price at which demand and supply are 
equal is known as an equilibrium price."26 
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M 

it (jSu* l? ^ i/QL Jl/OUj yjl (J>oU c^OjJ <J>? / 

(J>? 

...'The Type of market in which the firms in an 
industry may be operating,defends on the degree of 
Competitionprerailing in the market."28 

i_ & y<Jl 2- / d e f i n e j >Jf '& <L. 1^ £ d V 

** V 



..."Perfect Competition is wider than pur 
competition. Perfect competition is that the purchasers 
and sellers should be fully awarce of the Prices that are 
being offered and accepted and there should be no 
restrictions on entry into or exit from the industry and 
good should be homogenors."29 

..."Inperfect Competition refers to conditions which 
are quite opposit of those that prevail under perfect 
competition. It is of three main types."30 
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..."The place where, the process of buying and 
selling of commodities on the floor of an organized 
exchange is maintained, that is called a 'Market'".32 



"The exchange furnishes its members with useful 
information such as the condition of corps, prevailing 
prices and the stole of demand."33 

\e !‘{j& L* jt ^ t Yu L >j ^ it 

♦♦ 

♦♦ ♦♦ ' 

— kstjti ijijVY 

1. A Well defined Commodity which is bought and 
sold 

2. Presence of buyers and sellers 

3. A Place where commodity is to be sold 

4. Direct Competition between buyers and 
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seller."34 


+♦ 



(Market Price - Face Value - Current Price) 



..."Market Price is determined by the equilibrium 
between demand and supply in a market very shoot 
run. The Market period may be an hour, a day, or few 
days or even few weaks, depending upon the nature of 
the product."35 

jt >yi) ijfv to* If d U tj/z 

~ L 



♦ 

(Stock and Supply) '.jsjjfojZ j 


j? u iftj u 

\sL- <L /{J U ^ 1 




V t ♦♦ 


♦♦ ♦ 


•' (J /{jtjsjj) Ipy?} 
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..."Stock is the total volume of a commotily which 
can be brought into the market for sale at a short 
notice...and...Supply means the quartity which is 
actually brought in the market for sale."36 

_ S<L -yt i'j UIf y*<-f <£_ 


«> l c /1 Zl \J* iyiU'l\ftj* > 1— A) U£*s j '■siif'j U£* 

(j ^ ^ ^ ^ 

♦♦ ♦♦ 






(Ji I 

- (J^ /U-%s (f~!$ & 15 

(International Trade) 

vi ^ w ij* i J-K ^v i/(ji iZl ^ 

(Inter-regionaOy?1 &j\f\ Jis* 

l A)J$ 

- 

..."Trade between Countries is oftern spoken of as 
if were 'Barler'. Meat is supplied for non cails, Coffee for 
refrigerator, wheat for wine. So, in the main it is."37 
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_^P^^Li/^fUirju 

c ++ ♦♦ 

..."What is the quote on canadion dollors? do you 
think the cate with hold?...This type of conversation is 
repeated every day in the foreign dept, of a commercial 
bank. 

...Payment in International transactions involve 
exchanging one country's currancy for that of another... 
Foreign exchange markets provide the facilities for such 
exchanges - for the sale and purchase of foriegn 
currencies."38 

l/ Hewett l-ffrf&jtMu&bt Jt J 

..."In the balance of International payments, loans 
and investments appear as invisible items, to be 
counted in with the visible items. If a nations total 
loibilities in its capital account with the rest of the world 
exceed its capital assets, it is said to be debtor 
nation...otherwise it is said to be a creditor nation."39 

J > ’<~ [fc/- % (jjiiJifi/ijiuy 

..."There is no country in the world today which 
produces all the cammodities it needs. Every country 
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tries to produce there commodities in which it has 
conglaraive advantage. It exchanges part of those 
commdities with those commodities produced by other 
countries relatively more efficiently."40 

..."By 
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'$& 2-a - ^J^A ^ J >- 


tjbi^S 


rc 10 ifd'itil Jjf- fji < ijf '^ffiiy^ZL- if f^fjf J/v 

& d^bilJL Z — fd^fflf i ^iJj-% 





^ ♦ 

(J Ui&jjt l k-^^jy*(j£ ifJ js/Sjlf^j^ ^ t 

- £—Jr%/ ^jf UfV if^ U' If - c£ (3*4—^ y^ 

(X dtj^f’fji fif di/f* J Jv >5 

^ l^c^J^A Vl/I^lT^-^ ,J^^£_tf ^ U>c/y 


J*\r sz*f£ (i^-^/yr Zl f// S'^> 3 j£ ^ jif 


I ♦ * ~ ~ | * 


diAAifJ x?f \&Sd— If i^jji jA{J'\^j/^{J Is „ 2i^ If iJ'ijtfjt ^ifJlMl 
c^)j[f{'&(*?(fif~£^j b Ijg J)\£- > 7 . {jj)A*^ if^^ If (J~ 


c^i£ dfdfuJlJt S^wffJK, fjt f£j\L 1 ^iX^ Jtf 

_<^_ i)yzA^ ^ J> ^~ 0^ k i_/t>& <wsA><£- (J^C 


<£_ j£ Sv'A t &&>U l£ y jfl/f If 1 >Cj>L 
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li) l ,*£>&b J-1 

jr'l J&tfjbg l f~ V 
^ ♦♦ ♦♦ 

t/’f jt j 4 ^ L ^ Ir u \Z(yy*c~ f t Zl (jviitf l / 

Jlssjr(*lr~£- Ir If l /ibijt &jy*\£\j?l Irlf 

♦♦ ♦♦ ♦♦ ♦♦ 

j^ijt jS^— jtfijjiy^i}/* - ^ (3 1 ^ S J ^U ^ Jl/ 

6 ♦♦ 4 # 



jy 1^JiJi 7 * £Ti ^ >? tJ'b\{j£){jt (jVZ1 

bf ^jy*S>/in /L w f \Z 

lj/oll£-(}sc £jtT*\ 

c c 

£%J* (J^"^cJ y 15* iJ 5 lC-> I 

(JivUXjJ^ jt \^yS L/jl Jfljjl \jfcJz/\DJp* 

d 1 B* (/I (J t) <£- J b J^l b\Jl<^ Ja 12* j I U L/iU2 It ^Cl (J Uv> 

6 ^ ** ♦♦ ♦♦ 


^ ♦ ♦ ♦♦ 




(J^>y y lT (J^vU£*(Jvy jt Jr^iJjL^I Zl ^ 
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[J)/*<£- (Jiv w^Zl i_ \pytj*£s L~ f\> f (J^djU 


* ♦ 

(/> 6k$‘L# f$dtj\/ji {J[-Jt Z-\* Z-Sc jP'jUJSJ 



(jU^c/? (/V^ IfU£*- £- to* 

<L~ \jtj \/£- ^f 4 ^ t/y f‘£- fjj fy fzZ-M'j) ^^ij} l? icfSJ ^ZZL 

t j \&j/*\ s J ! Z~ <r"Zl (J hj^if [? \jfj) < £L~ j/* t y 1 7j U£* if(J$ 

-ytbPc- Jj >yr fsjSx&ftfj s?/*- 

Zl ^ ^ £/y^^£lj£ ^ (j!/*/* * ^ ^ ^ f~~ f 

6 it ♦♦ ♦♦ 



iffj l> ^ jj U 7{jt ±Jj [/ 

H 6 

-<z_ lv^?^ c^v* 1^ ;> fc* l/i (jv* L* li; i/i * aJ£ t# 

<Jj j {j id Sz- * o * j) i^~ {j ii f fj > l i <Jff\ (3^£l 


(JjJZjf If4^jyO^ A/VOjfXi; UJ L L ^ ^ j/fc^! (X'liUj 


~ ~ y 

•■utz-ifd u 
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{J L jt Jy£j I b l" U^ 

C 

ij &lkZslplJ^l/^J U^-yr tiplil^L^Jj ISj* LS^ < lr b bf'u*?'^ 

cTJ*iL 

c 


3J 


if Jr* 1 


^.j^jtj^u^^jS^lS‘^M>lS‘^J^~^- l"UU^ 
y d i ji j c^» l/j? Jf- y; ^ ^ j/u 11 * i/uZ J^L u i 

jt^A 5 w ^ C^/lfc Jj^Jv U'f'Cy <L/L/J;/^ 1^’(£ o-riCtf 1/ 

\/jf )?.Jjf ij) U-*Zl(J^Ji 

c 


Li) 



l/ ^ VlT^ * v ($Si 0 U>*>/ uJy^(3^ I^/L^l^vjl yj fej b j 

c c * 

(f"j \j*<^ )<L~ i/l 9 jj \/\J $1%U UXyJ^_ \y~£— J$X- b 
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<U*j &) DJ iJ c^f* L ^ f b Ug if j l£- M'bjtj'i o/i j 

S^vj b \j£ S\J$^p fj* L t yz *-)/*; ^Ij^S U£*//j * J*j tv l / 


)j 


ife/ f l» /O' L jtS^— tr if 

Cf*<^ IT If \Sbl jt jy -LjJjy'ijZJLsb'*^ Jf 




6 ♦ ♦♦ w ^ W £ ♦ <•♦♦? 

U-j (Jv Jt ft5j 'ijhf- <j£ 

(ji Jl^Uu u>/^ lr If L/cJl^Ul/'^/^iiL^ J If 
i/S^x^’.'Ms±:b ) 'Ljt2tsJ£jis!ifL'A,j tf\L o if 
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